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WASHINGTON -- Rep. John W. Olver (D-First District) announced a                victory for New England dairy farmers today.&nbsp; The FY Š99 Agriculture                Appropriations bill cleared a House-Senate conference committee                with language that extends both the Northeast Dairy Compact and                the review period for a new federal milk marketing order until October                1999.&nbsp; Under the 1996 Farm Bill, Congress had required the                USDA to revise the existing milk pricing system by April 1999.              

The FY Š99 Agriculture conference report is expected to be passed                by Congress and signed by the President on or before October 9,                1998.              

"The extension of the Dairy Compact is a victory for Massachusetts'                dairy farms.&nbsp; But, it does not mark the end of the battle for                fair milk prices in New England.&nbsp; The new federal milk marketing                order must be equitable.&nbsp; We cannot allow USDA to adopt a price                structure that pushes our dairy farmers out of business," Olver                said.              

"Until we can ensure that the new federal pricing system is balanced,                continuation of the Compact is critical.&nbsp; The Dairy Compact                protects the viability of our Northeast dairy farms, and guarantees                Massachusetts families a fresh supply of locally-produced milk,"                Olver said.              

The Northeast Dairy Compact, originally proposed by Olver, is an                interstate commission that sets the price of fluid milk in New England                states.&nbsp; The Compact does not automatically regulate the price                of milk in stores, but instead, allows the Compact to determine                the price farmers are paid for the milk they produce. It has been                in effect since August 1997.              

There are two proposals currently under review by the USDA to revise                the existing federal dairy pricing system.              

&nbsp; Option 1A is preferred by dairy farmers in most regions                of the country.&nbsp; This proposal would support small, family                farms in Massachusetts, and ensures that customers are provided                with fresh milk at reasonable prices.              

&nbsp; Option 1B would undercut dairy prices in New England and                much of the rest of the country -- costing all dairy farmers, outside                of the upper Midwest, an estimated $365 million in lost income.              

The new federal milk marketing order must be in place by October                1999.             

                 ###                             

 1 / 1


